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trends in the Western World. 


frend in the Western world will be toward co-ordination in the fields 
of production flow, use and price of materials, 


Defence Production soard is to ‘be set up by the North atlantic count- 
Ties law Materials Board, now on the way, will coordinate buyin » and shar- 
_ ain; of strate,ic materials amony Western industrial countries. 


Price controls, to spread owt of the us, will have to be meshed to- _ 
wether. ‘britain, “for éxample, won't be allowed to pay jnore for wool than 


k= Meena 


the es 


ixport and ‘import controls will become @ tanvled mess unless they are 
combed. out. ‘by ‘an allied authority. 


‘Joint shippin, controls are likely, too (US News, 5/1/'51) 


Western kaw waterial Allocations 

the UK, France and the US as the three sponsors. of the plan have NOW, 
it seems, sent invitations to more than 20 countries to form the first six 
ef the individual commodity groups. It is hoped that some of the graoups 
will be in session by the end of this month and that all six will have oome 
into bein, by the bezinnin, of April. uhe first three -roups will ‘be. con— 
cerned with cotton, wool, and sulphur respectively, A fourth zroup will 


deal with non~ferrous Geers copper, a ses 2 and Bin, and the last two 


se me ot sree 


kel and colblat. 


fhe number. of questions which this information leaves s%ill unanswered 
can doubtless be attributed to the uncertainty still existin, re;ardin, the 
attitude of some major producers and possibly to uncertainty about the ac- 
tual powers and duties of the eCOUDS « 


The whole subject of the Powers and method of operation of the central — 


Son nen smerereen. 


#Toup is still unknown and even the appointment of an American representa~ 
tive on this ‘group has not yet been announced. (Leis 8/2/ '51) 


Hk Babaryso; Anglo-American Consultations 


The US is seekin, an assurance from Britain that American exports to HK 
will not reach China, Government consulations are in provress, and British 
experts, cooperation with the Co-operation of the Colonial Office, are draw- 
in, up requested safe-uards, 
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Officials here said Britain will endeavour to mee& the US request but 
eautioned that it would be extremely difficult to devise control which would 
be. 100 eeenk effective, . 


canes to China from Britain are well scrutinised and no export ii-~ 
censes are ,,iven for strate,;ic raw materials and machinery which mizht 
stren,;then China'a war potential, But it was unofficially admitted that 
trade channels from HK cannot be sufficiently comtrolled to prevent the 
flow of goods int into > China. Goods are alsg leakin,; to China, Shina, through 3 neare 
by Wa CA Oe 


Unofficial estimates claim that 25 to 33 pereent of dK's overall fore- 


aetna te sine ee 


iyn trade ultimately finds its into China. iiritain's trade with Hk in 19- 


50-"included” ‘imports from ‘from UK worth 11,190,000 while exports "reached £24,- 
T10,000. ‘this fs substantial trade “which ‘britain does not want to ose. 
(S.C. PF. 13/2) ST) 

US Keady to kelax Enbaryo in Return for HK Guarantees 


Washinzton, ¥8b, 15. ‘the US is willin, to ease the restrictions on 
exports to WK in return for a yuarantee that no american ,,oods will be re- 
shipped from HK to China, an authoritative source told .euter today. 


whe ditference of opirion on what is HK's minimum essential require- 
ment is apparently one. reason for the extremely slow progress which offi- 
cials admit has been made of A nylo-american consultations. 


American offidals said that additional goods which mi,ht be sent be~ 
cause of an agreement reached here could be used in iix's normal export . 
trade with Joutheast asia ~ eut not with China. = (Hs. 15/2/'51) 


wee ee SS 


UK Pressure on Indian i oA »_industry 


A state Department spokesman said that he had no knowledge of any con~ 
templated move to restrict american supplies of strategic material to the 
Indian ee tyre industry. | 


‘he spokeeman said that if India were, : in fact, gending large ship- 
ments to China he was sure that the ‘US would not hesitate to restrict ma- 
terial necessary for the | indian, tyre. Andustry. ‘(S.0.a.P. 15/2/51) © 


‘ Mustralie Kestricting Exports of Materials in Short Supply 


the winister of ‘trade and Customs told the UP today that the Austra~ 
-lian- eosetimient is restricting exports ‘of materials in short supply. 


. The Minister made his statement following a_report that Australia I had 
maw restricting the “export of of strategic materi: materials to Hk. . 


Contacted yesterday the A ustralian urade Cemmisgioner, sir. Wrigley, 
said that he had no official knowledye of any restriction of australian 
exports to uK. ‘there were, of course, yenerally restricted exports to 
_ al countries of materials which were in short supply in australia but 
these had existed since the last ware (5.C.wP. 15/2/'51) 

Australia n exports to HK were limited te a few items of essentjal indus~ 
‘trial che micals and foodstuffs for consumption in HK-3d.. ) 


. Singapore Bang Ka-kxports of Rextiles & Other Important Materials teli 


‘fhe Singapore government has banned the re-export of textiles to HK. 
‘the action was taken to halt activities of some merchants whe had imported 
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large. quantities of textiles - some of which had come from HK - and ship- 
ping them back to Hk beeanse of much hiyher-prices. . 


- Singapore authorities also want to be in a position to maintain tex— 
tiles re-export trade with Indonesia and neighbouring territories, This 
business runs into millions of Straits dollars. annua lly. 


The Singapore government, on Dec. 6, 1950, banned re-export to HK of 
iron and steel, including scrap, brake fluid and hydraulic oils, and aute 
spare parts. It was pointed. out that iron and steel are urgently needed 
in Singapore to carry out important government and private building pro< 
jects. (HS. 15/2/51) 


No Export Ban on Malgyan Hubber to Soviet Union & New Democracies _ 

The Minister of Colonial Affairs, wir. Duddel, announced in the House 
of Commons that the British i@avernment does not intend to impose export 
ban on walayan rubber a:ainst Soviet Union and the New Deocracies, ‘the 
reason is that it is on this trade that the normial trade relations between 
the British Commonwealth on one hand, and Soviet Union ani the New Demo-i, 
cracies on the other, depend. He said that the Malayan gxports of rub- 
ber to the Soviet Union, China and Czechoslovakia, consisted only 14% of 
the total Malayan exports of rubber. He further remarked that if exports 
of rubber to the said countries entered an abnormal stage, there would be 
the necessity to study the case; but if the trade develops normally, it — 
is right to leave it to private enterprises. (WeKeYoPs 15/2/51) 


kubber for China; Singapore Ban Kumours Discredited 


There were rumours around HK yesterday that Singapore mizht soon ben 
_ Tubber shipments to China, but latest telephonic advices from Sinyapore 
during the afternoon said that a BBC broadcast beamed, to Malaya indicated 
that there was no intention to impose such a ban unless the international 
Situation further detericrated. (fhe rumours were spread in the hope 
that they might boost. the price for hubber. - Ed.) 


kesponsible opinion in HK did not believe that such a prohibition 
would be introduced in view of the difficusties in getting all rubber- 
Supplying counties to toe the same line in ‘the matier- particularly the 
United States of Indonesia. 

Meanwhile, prices were firmer again in Singapore yesterday, quotations 
received here during the afternoon for FOB February rubber being S$2,.26 
for Firsts; S#2.10 for Seconds; and Sy2.0l for Thirds, Due to US influ- 
ences - the US likes to buy Firsts = there has been an increase in the 
spread between First and thirds, ; 


Shippers are finding it difficult to get carvo space from Singapore 
at the moment in view of the increasing, world shortage of shipping avainst 
present requirements, (S.C.M.P. 14/2/'51) (Vor detailed information — 
_ about export control on rubber, gee below, Rubber - 4.) 


t 


US _NPa Recommends -Buyiny Chinese Bristle 


The NPA announced that it will soon make a sugyzestion to the highest 
authorities that the US should buy bristles from Communist China to be used 
for defence and other purposes. ‘the NPA also pointed out that the brushes 
made of bristles are essential to maritime equipment, and that China supplié 
90% of American imports of wristles,  (W.K.Y.P. 15/2/'51) 
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Kelease of Seized US Shipments for HK Rallies Commodity Mart 


The market's firm and steady tone was. ywiven vresh impetus on reports 

* of the release of seized American goods originally destined for HK, Op- 
timism was evident in the market and dealers were encouraged that the partie 
al release of these shipments would soon be followed by the eventual clea- 
rence of whole shipments. (ieS. .13/2/'51)  ~ 


HK's Hides Stock lows Foreign Demand Heavy Lue to Defence Uxpansion 


Since the turning of the year the tanned hides wart has been extremely 

firm Trade circles indicating that the sharp rise in the hidés mart was 
due to the following factors: 1)the world's armament expensions; 2) the 
market situations existin, now in West vermany and Japan worth noting. 
fhere huge amount of skins and hides are needed, and the tendency of de- 
marid exceeding supply will become even more intensified. 2) The sost 
price of raw hides have greatly raised. 4) the low stock in HK. 45) 
Yoreiyn enquiries and orders have been daily on the increase, HK deal-~ 
ers have recently received purchasing orders from Japan, Holland, and 

the US, and there have been enquirés. from the UK. (W.k.Y.P.  14/2'51 


China Produce Generally ‘turn Bright, 


Since the new lunar year, nearly ail Chinese products have enjoyed 
@ bright market. owing to abundant fresh supply, transactions in tung- 
oil were active. ‘here was no.transaction in teagseed oi1 due to ex- 
ceedingly shortage of supply. Luropean demand for gallnuts and ramie 
continued to be strong. a 


4s for groundnuts, price has been continuously rising due to the 
facts that the stocks here are exceptionally low and thet foreign firms 
actively searched for both spots and forwards. Besides, Siam current 
wroundnuts crops have ao :fgrtnot yet been offered for sale on the market 


(WeW.P.  15f2/151) 
HK Commodity Market in the /cek Unded February 11_ 


China Produce. The local vegetable oil market was stimulated by 
improved offers on the London market; buying offers for woodoil have ri- 
sen to £285 per long ton for wood oil in drums and to £273 per ton for 
woodoil in bulk. On the local market unprocessed woodoil climbed to 
$248 per picul, while the export quality remained at $255 per net picul. 
The price of teaseed oil was raised to correspond with an increase on the 
Canton market, the cost price of fresh supplies being $270 per picul and 
local exporters counter-offered £285 per picul, with no transactions tak- 
ing place. Aniseed oil advanced to 91350 per picul. Oassia oil was 
quoted at #3100: per picul on a dull market, 


Cassia lignea continued hivh in price but with little trading. 


Arrivals from China have been in greater quantities of late, but as 
the greater part were for transhipient the market was unaffected. ‘F, 
B.E.R.  15/2/'51) 


Metals. Mild steel round bars, being in demand by dealers from China, « 
were the most papular feature on the metals market, . Trading in industrial 
chemicals was particularly slow, only a few transactions being noted. Fer~ 
tilizers rose further on doubts as to future supplies of sukphate ammonia, 
Cement. Despite the arrival of fresh supplies from dapan, the market remain 
ed -  (FEER. 15/2/52) i 
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TI. COMMODITIES 


World Demand & Supply : 


American's Influence on Commodities 


fhe American price freeze announced last week-end has upset commodity 
markets, not so much by what it intends to do as by its vagueness, ‘The - 
Boonomic Stabilization Administration, was the first to admit that the 
order would apply only a brake to rising prices and will not kealt them 
immediately. Prices of primary materials are apparently to be controlled 
by the’ ceiling prices on ending products. but many American manufactur— 
ers have bought large from these materials could not possibly be marketed 
at current American retail except at a loss. Wool is a case in point. 
American buying in Australia in January helped to push prices up by anoth- 
er 30%, And this further increase in the cost of raw material has yet to 
be reflected in the price of cloth sold to the American public, 


The US has become such a large importer of raw materials both since 
the war and more especially since the Korean war that any rigd. price con- 


trol system would have a damping, “effect on world commodity prices. The 


Crucial question is whether the present order will | be Tigadly applied. 

Past experience suggests that as manuracturers' costs rise and the e¢lamour. 
for price adjustments increase the Administration will give way. In that 
case the price "freeze" might do no more than take the edge off American 


civilian demand and reduce private hoarding. : 


If the American Government intends to be more ruthless this time and 
saddle American manufacturers with losses (which is unlikely), the rest 
of the world will at least have a chance to buy up materials now in short 
Supply, and price rises are likely to be much more modest. It would also 
give a chanee to the American stockpiling Buthorities to increase their 
expenditure at a proportionately higher rate, _ Until the operation of the 


US Commodity Index at A Record High, Farm Products lead Increase 


Average primary markets prices advanced 0.3% in the week ended Jan. 
30, according to the Bureau of Labour statistics. The all commodity in- 


dex reached a record high of 180.5% of the 1926 averaye, 2.1 about four 
weeks ago and 1829% above a year ag06« The increases over the week were 


in farm products (0.4%), food (0.7%), and metal and metal products. (0.2%) » 


The daily index of prices on spot markets and organized exchanges 
showed not decline. Grainswere yenerally higher. Jin advanced 2.8% to 
¥1,83 a lb. Burlap, cotton and wool top declined 1.4, 1.3 and 4.7 per 
cent, respectively; printcloth advanced 2.6%. Silk was unchanged. 


Cotton seed oil prices declined 4% and Sugar 1.7%. kubber prices 
dropped to 72 cents a lb, a decline of 1.4%. ; 
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Wholesale Prices Indices for the. Week ended Jan,30 (1926::100) 


Commodity Group Jan. 30'51 Jan.23'51  Jan,2"§1 Jan, 30 "51. 


All cammodities 180.5 180,0 : 176.8 151.8 
Farm Products 197.67 196.4 189 3 °156.2 
Grains. 189.6 186.2 185.6 160.7 
All Commo. other . 

than Farn Products 169.4 169.3 == s«167-2 14549 
Wetals & Metal ae 
Products 188.7 188.4 : 187.4 168.7. 
Chemicals 144.9 144.9 141.2 115.7 
Textiles 180.7 180.7 . 172.4 138.5 


(NeY.2. 3/2152): 


Zhe Rise in British Wholesale Brices 


fhe further widespread increase in wholesale prices of industrial 
materials, etc., that occurred in January caused the Bourd of Trade's in- 
dex number_for "industrial materials and manufactures" to rise another 4% 
to 344.6 (avera;e for 193033100). In December the index stood at 33163, 
in dune at: 275.6, and in January, 1950 ‘at 261.0. 


25X1A 


Increase in prices for fish, cocoa, tomatoes, onions and oranges would 


have raised the food and tobacco index by 1.7% had not their effect been 
more than offset by the rebate paid to butchers, In the event, the food 
and tobacco index declined slightly from 228,2 in December to 227.5, (Ls 
T. 10/2/51) 


. 


Japanese Conmodity Market 


With the turn of the New year, the textile votations beyan firming 
up considerably although a slight downturn was witnessed in the black mar- 
ket a free prices of consumer yoods toward the end of the year, ar- 
ticule noteworthy, was the skyrocketing of raw silk prices: 20/22 A_ 
Grade is. quoted at £235,000 per bale, or far higher taan the peak recorded 


immediately after the Korean flareup. Optimists anticipate that time will 


Come sooner or later when the ¥250,000 mark will be reached. Encouraged 
by such a silk boom, Yayon, spun rayon, cotton and woolen yarns have shown 


an all-round hike, wslanayers of leadin,; department stores predict that tex 


tile quotations will yo up by 40-50% in the course of 1951. 


It is highly problematical, on the other hand, whether or not wages 
Will catch up with such risin, prices. It is said that public: textile 
purchases in October, last, dropped ‘to around 60% of those in the April- 
June period, this being ascribed to the sharp price rise after the Korean 
conflict. ° 


Another factor which is most likely to have for-reaching bearings on 
the price trend is the extent of raw material imports in 1951, especially 
pulp, coking coal, salt, iron ore, wool, cotton, soyabeans and grains. 
Owing to the accelerated worldwide rearmaments, it will be getting more 
and more difficult to procurg foreign meterials, ‘thus, indications are 
increasing that producer goods quotations will aoar more than ¢ver. The 
advance, if any, will be less conspicuous in consumer goods due to the 
lethargic purchasin; power, If the above mentioned materials were not 
imported amoothly and, on the other hand, exports should be brisk'as ever 
before, commogfities for domestic consumption would go up to the extent 
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that economic contro]s might be necessary, (0.E.27/1/'61) 


kubber 


"hubber for the West! News has comefrom Washinyton about the Lirst 
steps towards a common western polich on key commodities, In London a 
conferenas of the major rubber producing and consuming countries has been 
in session; it ig said to in mn way to be connected with the Washington 
discussions, though its terms of reference are very similar. Its. purpose 
is "to review supply in 1951 and 1952 and to consider if action is necess- 
ary or daairable ta secure an equitable distribution of prospective avail- 
able supplies." ‘This phraseology is in Wide terms, but it could clearly 
include-and in all probability has emphasised - the possibility of direct- 
ing exports of naturel rubber to certain countries rather than to otherse 


OWly government have been represented at +he conference which would 
seem to indicate that matters of governmental as distinet from trade po- 
licy were under consideratione 


The conference has been called at a moment of particular difficulty. 
Yo bring production, prices and deliveries into a deyree of order best 
suited to serve the needs of the Western countries for civilian and defence 
purposes will plamly be difficult. fhe average monthly price for spot 
rubber in London rose continuously until November, then declined tempor= 
arily in Decembey and then resumed its rise last month. But world pro- 
duetion algo increased sharply, quarter by quarter, last year; total out~ 
put, a t 1,860,000 tons, was the highset ever recorded and nearly 400,000 
tons larger tha n in 1949. ost of this increase was due to much larger 
output from small yoldinys; a arentl smallholder production no_ longer 
falls when the price of rubber rises. . In Malaya, smallholders produced 
329,000 thns compared with 271,000 tons in 1949, and the increases in their 
output was most marked in the second half of the year when the high rubber 
* prices offered the prospect of high profits. j , 


Total production in Malaya, despite some troubles along the produc- 
tion line, increased from 672,000.tons to 705,000 tons, In 1951, an out- 
put of 700,000 tons might be maintained if smallholders production con- 
tinued at the recent high level; but_estute output is expected to fall _ 
slightly singe large areas are due for replanting. | 


But the welcome improvement in the supply of natural rubber must be 
largely credited to the rapid expansion of Indonesian production from 431,- 
000 tons in 1949 to 692,000 tong. Here, ayain, the larger contribution 
came from the smallholders. ‘Their output (calculated by reference to ex~ 
ports) was estremely low in the first quarter of last yes when output 
was hoarded rather than marketed. ut after the currency reform eleven 

_ months ayo, exports increased steadily gnd the total for the year, 520,- 
000 tons, was almost double that of 1949, Estate production increased 
very modestly from 167,000 tons to 172,000 tons. | This year, wiven con- 
tinuation of present political stability Indonesian output might well re- 
ach 700,Q00~750,000 tons. Production in Ceylon and most of the other 
smaller producing countries has also expanded during the past twelve months.. 
and may increase further this year. . World production in 1951 might there- 
fore appronch 1,900,000 tons; it should without difficulty maintain JAast 
year's level of 1,850,000 tons. 


Consumption of natural rubber has not increased to. the same extent 
ag production. World total consumption in 1950 is estimated at 1, 650,- 
000 tons, some 212,000 tons more than in 1949, but still 210,000 tons less 
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than current output. American consumption at 713,000 tons was the larg- 
est in any phar except 1941, and a single month's consumption reached 699 
178 tons last October, But the subsequent fall to 44,000 tons in December 
_ghows the measure of effectiveness of governmental restriction on givilein 
consumptiony consumption of natural rubber in the US is limited to 40,000 
tons a month in the first quarter of 1951, and if this restriction is 
maintained, total consumption fo natural rubber in America this year will 
not reach 500,000 tons. Consumption of synthetic began to increase from 
March last year, when the price of natural rubber rosé above that for gene 
eral purpose synthetic (GK-S). Stand-by plants for producing synthetic 
rubber have been recommissioned and production this year is expected to 
reaet at 600,000 tons despite the, shortage of the raw materials, Although 
natural rubber has been forbidden for certain products, synthetic rubber 
can be used %o an unlimited extent. Since the end of Degember the US 
governfent has become the sole importer of natural rubber, byt purchases 
this year are unlikely to be smaller.than last year. In 1950 only L004 . 
000 tons were put into the stockpile, In 1951, if imports are naintained 
at last year's level and if consumptign is no higher than Ceara cee ra 
-gome 300,000 tons should be available for the stockpile. This would give 
the Munitions Board about a year's supply of natural rubber (850,000) tons 
a nd this quantity could be eked out over a longer period if synthetic pro= 
duction cdn be stepped up - 6a y to 750,000 tons a year. 


‘In Britain consumption of natural rubber increased last year from 184, 
000 tons to 220,000 tons; 1951 is not expected to show a rise much above 
this level, Huropean consumption has also increased though not so marked- 
ly; only a modest rises is to be expected in 1951. Russian purchases (des- 
pite some of last year's piadlinces) were on a smaller seale in 1950 than 
in either 4949 or 1948, In fact, Kussia took only 82,000 tons compared - 
with 105,000 tons in 1949; and increase of 18,000 tons this year, there= 
fore, would not be an occasion for any extreme raising of Western eye- . 
brows. Any estimate of world consumption 1951 at this stage must be large-~ 
ly a guess, but probable trends suggest that it might reach 1,500,000 tons . 
for normal purposes and 1,800,000 tons if American needs for stockpiling 
are included, ; . 


Stockpiling will remain the key to the market. Last year world pro- 
duction exceeded consumption by 200,000 tons; of this balance, 100,000 tons 
went to the American stockpile, 50,000 tons to China, 20,009 tons believ- 
ed to be stockpiled by Japan, 20,000 tons put into stock by other countries, 

including Australia, Itlay and Germany, and 10,000 tons destroyed by fire 
in Singapore. This year the margin of world production over consumption 
is likely to of the order of 350,000-400,000 tons, of which 300,000 tons 
will find their way into the American stockpile. Britain and France also 
-intend to build’ up strategic reserves which could account for a further 
200,000 toris; such a quantaty would represent: barely eight month's supply 
for the two countries taken together. If these three countries were to 
be forced to compete with china and the Soviet Union in the open market, 
the price of rubber could rise to fantastic héighte. 


A primary problem thus confronting the London rubber conference is 
to discover means of providing enough natural rubber for the Western Po-. 
wers without undily forcing up the price. 


_ Last year Malaya exported 38,500 tons of rubber to China and 44,000 
tons to HK-much of which must have been for transhipment to China. © These 
shipments occured harygely in the second half of the year. Indonesia, up 
to November, sere nothing to China and only 2,000 tons to HK. If Malaya's 
‘ shipments coul@ be stopped, and if in addition, supplies to Japan and other 
countries cowldbe kept at little more than the 1949 level some 100,000 tons ~~-'* 
could be reheased for Britain and France. Such-a redirection of exports 
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coulda be contrived by a.aystem of export licensing or of international 
allocation; oither method is pbigbically feasible so long as some supplies 
are allowed to go to countries not actually arraigned as agyressore. But 
each method would be administratively difficult to enforce. In Malaya, 
Chinese dealers control all perhaps heif of Malaya's total productions. ; 
Well over 10% of Indonesia's production is amused out to Malaya by Chin- 
ese merchants, while the long, reabling laid frontiers. of Siam end Viet~ 
nam - both adjoining China ~ would provide uvand opportunity for illicit 
trading. It-is not that the Chinese dealers are necessarély symppthetio 
towards Communist China, ut to enforce a system of allosation export — 
licensing for rubber, it is useless for the appropriate governments morely 
to pasa well-meaning resolutions in London; themeasures must be policed, . 
and to do that effectively they would need the full backing of Malayan 
rubber traders, On this view ‘a complete denial of rubber to, say, China 
would seem out of the question; the more realistic aim ie to find a method | 
which would keep the leakage to | minium. : 


-Inteametional allocation auld be a powerful means of reducing the 
womld price of rubber, No country wants to be held to ransom by primary 
producers at a time when it ie accumulating a strategic reserve for common 
defence (though such a reserve tn peacetime would be a potential threat. 
to.producers). But if an aemend method of redireoting supplies of n&<= 
tural rubber to the Western Powers - whatever 1% meet be - had. the effect 


of holding prices of rubber at an artitioially low Level, the ‘incentive: to 


‘Snuggle supplies to Cuina and “eluewhere would ‘be oll the greater. bri- 
ain learned during the laet war ‘that to deny supplies to enemy or poten= 
+ial enemy countries was a costly business... It would etill be a costly 
businoss in.cénditions of "hear war, If the leakage is to bs reduced to 
@ minimum, the price of rubber may- have to be maintained at a high Levols 
Ié will not be easy for the Loudon conference to find the right answers 
to these difvicult questions.  (Hoonomist, 10/2/'51) —— 


Metala 


_ Ever Kising Metal Prices in Britaine Prices of non-ferrous metals 
: have ‘remained vary buoyant deapite the imposition of priae control in the 
US. | fin reached an all-time record of £1,357 @ ton on Monday ~ 1t rose 
£85 in a day ~ but subsaquently fell to £1,345. Backwardation was only 
£30 8 ton despite the high apot price, ‘he previous rebord was establi-~ . 
shed on Decemberl9, 4950, when. the prices reached £1,3024 a-tons Antimony 
rose by £75 during the. wack to £325 a tons the price had been eteady for 
the previous five weeks, Tungsten continued its steady rise and increased 
by 358. to 525s. a unit. Other metal prices ~ at least the offioial quota 
tions ~ remained unchanged, though high premiums are still being paid for 
_ spot wupplies of copper and ginc. (Boonontist 3/2/'51) 


British Qoiling for Serap. maximum prices for non-ferrous scrap me- : 
tal oame into force S woek, On the face of it, it_is d&ffioult to see 

how the order Will being more seran on to the market. “Borap prices have _ 
Tocontly been Wallabove those For virgin metal, but tho new limits are 6 

recia below. the Ministry's selling prices of new metal, and in any case 
these are too low in view of the present sowroity of metal, It would have 

been more rea sonable to have the prices of virgin metal above the corres- 
_ponding prices for eorap. fo reduce the prices fox sor@p, 98 the Mini~- 

atry has done, it unlikely to relieve the present metal shortage and may 

even intensigy it. . ape 


The new control does not impose maximum prices for secondary ingots; 
that is serious wealmess, Any manufacturer or merchant oan now buy Scrap 


\ 
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at controlled prices, convert it inot secondary tayets and seid thom at any 
price that metal users are willing to pay. In any ease there ig no scien 
tific method for determining the quality of scrap, (Economist, 10/2/'51) 


British Steel, Iron Nationalised;Britain took its biggest step towards 
comphetge state socialism today when the bulk of its great iron and steel 
industry passed into public omnership. Steel was the seventh major induse 
try to nationalized since 1945. .The Government now owns an indispensable 
material that goes into making cars, ships and thousands of products that 
require steel, ‘Those manufacturing processes are still in the hands of 
private enterprise, but Government control of the basic ingredient meant 
it had an indirect but. nevertheless powerful rein on most of the country's 
economy. 


Legislation, pushed through Parliament in the dase of relentiess op~ 
“position by the Conservative Party, will enable the Corporation to regue 
late production of a 11 but the sinallest firms by a licensing system. 
(SeC.MeP. 16/2/51) e 


US Me$sl Price Trends, ‘Major US producers of tinplate haye announced 
changes in prices in prices effective January 1, with Carneyies Illinois 
prices effective Hanuary 16, 


To date LO. (Defence) orders for tinplate have not been heavy. How- 


ever, defence tonnage is expected to increase with application of tin con- 
sumption controls Feb. 1, Reason is that tin used for 00 orders probably 
Will be outside the quota, and can makers are likely to Slap on LO's where-~ 
88 previously they were producing such items as ration cans from plate on 
‘hand. ‘ . 

_ General ; 
brick at Baltimore is up §5 to a new price of $82. Standard at-magnesite 
brick is $104 at Baltimore, and chemically bonded magnesite brick is now 
$9360 (TeAe 4/1/52) 


Metallurgical Industry in US, 1951. If the navy expands its building 
schedules, production of brass ‘and bronze i ots may surpass that of. the 
and 194: 


peak war years of 1943 - 1944, 


_ Fabricated copper will be in tight supply during 1952. Production 
will probably consumers all available materials, Fin@ing substitutes for 
copper is one of the toughest jobs there is. 


_The_machine tool indugtry's 195» oxter volume will probably total $1 
billion, Most machine tool companies rated orders are less than 10 pct: 


| o£ their total but 75 pet or more could be rated as industry eonverts to 
defense production. : j 


Estimates are that Stainless steel production in 1950 was about 25 
Eek higher than the previous 617,370 ingot tons yecord set in 1948, “This 


despite the handicap of alloy Shortages during the last half of the year. 


- 


| the aluminium pinch will take a big bite out of automatic transmis- 
sion production this year, (IeAe 4/1, '51) 


US Plans to cut Steel and Cooger USe in Cars. Government plans to 
trim sharply the amount o steel, copper and alwminium which may be used 
in new cars, refrigerators and other durable goods after April 1 topped 
the metal news last week, : 


Market conditions were unchanged) with prices of all major netale 
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steady and supplies extremely tights {HeS. 13/2/52) 


Pungstens 


Scramble for Tungsten. ‘the rise in the price of wolfram, one of the 
tungsten bearing ores, has been. an outstanding feature of the current com- 
modity boom. On January 31, it rose aguin by 10s. to 520s.-530s. a units 
making a total rise of nearly 35s, in seven days. It is now well over 
double its level of last September and over five times its price prior to 
-the Korean war. 3% / : 


Tungsten is likely to be in xreat demand for machine tools, defence 
6quipment and weapons, But China is the world's largest producer of tung 
sten ore and.was one of the main oxporters. Supplies from this source 
are no longer available, and Portugal and Bolivia together have had to meet 
the bulk of the world demand in recent months. ‘The US expanded its domes- 
tic production of tungsten ore to a very high level during the war - in 1943 
it. produeed more than China - and although output. subsequently sharply, the 
(US government will no doubt take steps to see that it is once more increased. 
British imports of tungsten ore. last year arounted to only 5,800 tons or ° 4 
about the same as in 1949, Por-tuyal sent neatly half of the total quan- 
tity, and smaller supplies came from Burma and Bolivia. Shipments from 
Burma have declined steadily sinee the end of the war, but with diplomatic | 
' @noouragnent and improvement in the transport, it should be possible to 

get larger quantities. BO : 
é 5 


Fa ilin, these a sizeable expansion of imports during the ourrent 
year seems out of the question. KGmittedly, the high price of tungsten 
is already encouraging the sma ller producers, particularly in aAustra- 
lia, South africa, and South Africa. But not much more than a few extra 
thousand tons would be available in 1951 US Imports alone are expected to 


' inerease by nearly 5,000 tons. (Bconomist 3 2/'52) 


Automobiles 


‘US Auto Cutbacksy are beinning to be effected by more defenca orders. | 
General Motor will make kepublic F~84  Thunderjets at Kansas City, Willys- 
Overland has received fof jcepg, the latest on valued at $63m. Gil'S Old- 
amobile Div. will make 3% in. roekets for the new super bazooka. ford will 
build aircraft engines, Ca dillac ia building tanks in Cleveland and Contin- 
ental is building tank engines. (InAs 4/1/'5L) , 


Textiles. 


US "Freeze" and Wool Prices. There was much uncertainty in wool-buying 
wircles in the UK before the London sales opened last week about the trend — 
of prices. This was due to the easier tendancy noticeable at that time in 
the primary markets, particularly in New Zealand, following the announcement ' 
that the US government proposed to freege retail prices. The News had le- 
ft American buyers in the dark regarding the prtices they éould afford for 
raw wool, and with their operations limited to gmall amounts Bradford pur 
chasers were reluctant to pay ourrént prices in the hope, which has not yet 
been realized, that théy would be able to do better at a later date. 
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So far the market has remained yenerally firm, buyers from the Contin- 
'. ent, especially from France, showing no hesitation in making. purchases, ap- 
parently being more concerned. with obtaining the sugplies they necd urgent~ 


ly than with sp¥culating on future market trends, 

Asa result of the first two days' sale prices are from 20 to 30% above 
those ruling in London on December 9, and it was obvious from the confident 
-biding in a strong merket that the world deSand for wool has not abated. 
How long American buyer’ will refraing from dull-scale operations is pro= 
blematical for much depends on the price control recommendations, but the 
view is held by many that once they caase to do 90 nothing can prevent prices 
Boing still higher. Both Britain and the Continent are atill ill-supplied 
_ With the raw material, and at. the moment only the diffieultysof financing 
purchases of wool at £200-£250 a bale is restrictiny activity at the sales. 
(Let. 5/2/'51) 


Japanese Imports of Woole In the current wool year, imports have been 
scheduled at 320,000 bales, of which about 60% has already been contracted. 
Whether or not remaining 405 can be imported smoothly is dependent upon the 
allocation of foreiyn exchange in the January-June 1951 period, In the 
ist quarter, sufficient exchange allocations haye been made for about 100,= 
000 bales. If exchanye allocations were made in the April-June quarter 
for about 50,000 bales, the 320,000 - bales goal would be attained somehow 
or other, The trouble is, however, that the world wool market is firming 
up continously, In this light it is imperative for Japan to promote wool- 
len goods exports in order to finance wool purchases.  (27/1/'51) 


‘Sheet Glass 


‘The 1951 output target is set at 4,000,000 cases, of which 400,000 
cases are eurmarked for everseas sales, Indications are that this much 
will be exported on scheduled, A sudden price rise is un likely, but the 
present HOB price of $5.50 will wradually approach the domestic price level 
(¥6.60). Shipments this year will extend to Bast africa, Persia, the US 
and Sowt& American.Port. (0.E.  27/1/'51) 


Cement 


With Last year's exports estimated at wevll over 570,000 HT, or the 
second largest yearly shipment next only to the prewar record of 610,000 
MT in 1937, it will be easy wo attain the 700,000 MT goal for this year. 
Bigeer shipmants will be made to Indonesia India, the Philippines and 
Hast Africa, as well as to the 1950 heavy buyers, sucha as the US, Thhland, 
Burma, etc. ‘ime will come sooner’ or later when the quotation will gally 
to the former floor price level, (#16 a ton). (0.B. 27/1/'51) 


Hides & Skins 


Japensse Imports. Unless adequate arrangements are made for imports 
from Argentina, the supply situation Will be getting tighter in and after 
next April. Due to’ lack of sferling exchange, it will be more difficult 

than ever to import kides and skins from the Sterling Area, (O.Be 27/1 
731) ae te % 
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Wor¥A Kice Producttow to Show Rise, World rice production for the 
year ending next July will total 119,000,000 short tons of which Asian coyn- 
tries are expected to grow 92 per cent, the US Department of Aggiculture  . 
estimated, ‘ , 


The expected crop will exceed the 116,000,000 tons zrown last year, the 
Department saidg and also better the prewar annual average of 117,200,000 ; 


tons, 


_ Asian production, set at 110,000,000 tons, exceeds last year's crop 
of 107,930,000 tons and is but two per cent less than the 1935-40 annual 
average of 111,980,000. World food produetion for the current year is 
expected to total about two percent above that for last year and exceed ‘ 
the 1935-39 average by about ‘four per cent, However, despite increasing 
production the per capita consumption continues below prewar leveks due to 
the increase in population, the survey showed. (HS. 13/2/'51) | 


Shortage in Indie. It has been officially estimated that at least 
23900,000 extra tons of srein will have to be found this year if the ra~ 
bioning system is not to collapse, (SCN Pe “13/27 57) 

Sheet Zioin; Sa gapore's requirement, Quotas have now been distrimt- 
ed to previous quota-holders to import the. balance of Singapore's alloca- 


tion of flour from Australia under the International wheat Agreement, 
Licences issued against these quotas will be valid until 31st March 1951. 


license will also be issued for the importation of wheat flour outside 
the International Wheat Agreement for shipment before july 31, 1951.. These 
licenses will be issued on any source. (S.E,Be January 1951) ; 


‘Gunny Bays 
It was learned here that the Indian government does not intend to li- 
ft export ban on eunny bays mt least for the time being. 


So far there has been no veport of sny export licence being issued to 
eunny bags. It is circulated that there will be no export licence issu- 
ance urtil next June. New axcen thread bags were sold at the price of 
HKw7 per piece on February 14, (WsKeY.P, 15/2/'51) 


Shipping 
Liner Ketes Increased, Shippers have recently been notified of consi- | 
deratiie increases in liner freight rates by several shipping conferences, 
fates of freight from the UK “to Inidia,, Pakistan and Ceylon, for example, 
will be incroased by about 25 effective as from March ist, and increased 
have also been notified by the East African conference Lines. The gener- 
al level of outward freight rates to Indian destinations has remained un- 
changed sinoe 1944, although about a vyear azo rates from Continental ports 
were increased byl5%é. ‘there are now bo be raiged by a further 10% to cor- 
respond with UK rates, whike homeward rates, which have been unchagged since 
1940, will also be ruiseg by 25%. This? increase in-liner freights is by no 
“means an isolated movement. Almost all conferences trading fom North ameri- 
ca have already announced increases, and news now comes from HK that a 


Far Eastern conferences have notified incr*eases of up to 15% in cargo rates 
i tametaeiematieanmel ~-- 


and passenger fares, 
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the reasons for these increases are, in the words of one annouricenent, 
“thé constantly rising operating costs of ships, combined with the protract- 
ed length of voyages," : 


_ Fuel bills also are now higher than they have ever been, while the dcew 
lays ‘which merchant ships experience in many ports show no sign of improves 
ment. ‘he general increase in operating costs which has forced the increas 
sé in liner freight rates equa lly atfects tankers and tramps, Even if 
demand for tonnage declines, tramp freight rates are not likely to fall as 
far as they recently rose; for vessela would have to bo. laid upat a much 
higher point of the freight index, - (Economist, 3/2/'51) : 


Cargoes from the Far Hast to Kurope. A feature of the freight markets 
was the chartering og three forcign-owndd ships to lond soya-beans, or 
maize, at Balny for the Continent. ‘The rate paid was 180s. a ton, which 
compares favourably for ownerg with reeent increased rates from other Kast- 
“6In ports. The voyage from Dalny, however, is not one which necessarily 
appeals to British onmners as much a s some Eastern routes, 


| . Freight rates between the UK and Chittagong are to be raised by 15% 
as from March 1, making with a rise of 10%, on January 1 an increase of 25 

#. The new rates will then be in line with those quoted from the Contin- 

‘ent and also with those which, it was recently announced, would apply as 

from Warch 1 to most ports in India and Pakistin in the trades from the 

UK and the Continent, owing to higher workin: expenses, 


Homeward freight rates from all regions in India and Pakistan to the 
UK and Northern Continental ports have already been raised by about 25h, we 
with the exceiption of those from Chitttapng and Calcutta, where the new 
quotations are to apply from March 9, (LeT. 6/2/1512) 


Chartering for Japan. Chaytering for Japan involved the payment of 
Some exceptionally .hivh freight rates.  ‘onnaye was second-for an early 
voyaye of a vessel from the kiver Plate to Japan with careals at $27 ( 
about 190s ton ). ‘This rate may be compurdd with 150s. a ton previous= 
ly aecepted for the transport off ceralg from the River Plate to India, 
Another high freight rate paid was 1359. a ton for Pice from Alexandria to 
Japan. 


A rate of 80s. a ton was quoted for British ships to. local coal in the 
US for Japan, but ships were not reported to have been attained on this 
basis. At. first, towards the end of November, shipping for coal from Nor- 
_ th America was obtained at 50s, a ton. ‘The slowness with which tonnes 
was fixed in'various trades yesterday was attributed, mainly, to the scar- 
city of vessels available for early loading. (Lu.  7/2/'52) 


Japanese Shipping Situation. Caryoes to be carried in the lst quarter . 
of 1951 are estimated at ‘about 4,500,000 tons. Even assuming that about 
20 of these cargoes, or 900,000 tons, should be garried by Japanese craft 
(this may be the maxium tonnage for them at present), necessary bootoms 
would be 1,100,000-1,200*000 wv. tons. Veearnegoing craft holdinys, on the 
other hand, tot@lled no% more than 633,000 Uv tons as of Dec. 31,1950, and 
are expeoted at incresse to 918,000 Dv by the end of next March, aAvail~ 
able bottoms therefore are 400,000-500,000 bi tons short of demand, ‘The 
deficit would assume more serious proportions if repular service lines were 
authorized for Japariese ships. o 


Be the case what it may, ocean-voiny craft will be getting shorter 
and shorter in the course of this’ year. The reasons are: 1) the placement 
_in the Far Easteirn waters of foreign vessels is likely to deé@rease more th- 
an ever, and 2) about 250,000 DW tonnage is newly required for oversens sor- 
vice as about 5f90,000 tons of materials now have to be imported from the - US 
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instead of China. b ecording to the 1951-2 Laport pro yan, the Laport vor 
lume ig estimated at about 15m. tons, of which oversens services have to 
take care of lim. tons, or 73 and scar-gea aren No, ] service only 700,- 
O00 tons, oF 4eTee 


. Assuning that cargoes in nearegen io. 1 (from South China to Kamehn= 
tka) were aarried 100. by Japanese oratt and cargoes in other shippin, ofe- 
as only 30, tne deficit in craft would be about 290,000 Dw tons in the 
first half. assuming thet 40% of cargoes in other shipping areas snould 
be carriea by Japanese boats, the deficit would inererse to 680,000 DW tons, 
It would jump to more than 900,000 LW tons, if the percentrye was. svt at 
50. whe situation will improve in the latter helt, but available bottom 
still will be short of requirements: 150,000,570,000 and 830,000 14 tons 
respectively, Shippin, circles feur that about one healt of car,;ocs will have 
+o bo carvied by Jupanese boats, but this is prsetically huopossible pro- 
position. whe maximum amount’ of enrjoes which can be carried by Japancsa 
“boats will be 30% or so of the total. (Deby 27/1 11) 


f 
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Priee-Nreezin;. The most far-reqehin, measure so for introduced, the 
general freeage of prices and waes ig lookin, unhappy. Already excoptions 
have been made. Of these permission to make effective the increase in coal 
TIncrSs Wks, Negotiated but not yet uffvetive on Jan. 25, is tho most Tne 
portent, It must be followed by an incense in coal prices, just as has 
racently happened in Bn,lend; and therefrom other increnses must follow. 
Other similer but less important wave increases are expected, Pkricg of 2 
farm products were rising stendily before Jan, 25 and have .one on Tising. . 
Since; ALT fara prices ard altowed to Yise to the offieial “party" prices 
‘and Since most products were well below "parity" on Jan. 25 they hed and 
Still have some way to .,06 a : 


Particular exceptions und the ,eneral exception in favour of a@ricult— 
ural products will allow the cost of living to rise further, If it does, 
the pressure for equivalent wa,e increnses - gueranteed in muny cases by 
the escalator clauses effective if the cost of living index rises - can 
push we,e9 upward. A sold frezgzc is by common consent impracticable, and 
adjustments: will have to be mede to keep production ,oing. In other words, 
the gost of living and the level of wajes will continue to affect one anoth- 
er mutually, so that the freeged will not avert the characteristic vicious 
circle of an inflationary period. Since eyricultural "parity" prices them- 
selves vary in relation to prices of industrial products, they will also 
be raised in due course. , 


The main advantave in the freege seems to be that it gains valuable 
time for a more fruitful attack on the causes of inflation. But that 
depends, as is well known in the US, on whether the valuable time is so us- 
ed or not. Tha President evidently intends that the Budj;et shoulda play 
its part in the attack on the bagic causes, He requires 910,000m. of new 
tax revenue now and promises proposals later for a further »6,500m. ‘The 
decision lies with Conregg. > * 
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wr, Synder, the treasury Secretary, has publicly rajected recommenda~ 
tions to ineresse the lon -tera rate on Government bonds above a 24 maxin- 
um and has roundly declared that any idea that such a policy could be effec~ 
tive in avoiding inflation is a delusion. On the contrary any increase in 
the rate would seriously disturb the public: bond markets, the 24% Long-term 
rate was fair and oquitable, and market stability was essential; indeed, 
"the credit of the US government has become the keystone upon which rests 
the economic structure of the world," 


The sale of Government bonda has not been yoing too well. Since the 
Korean war broke out more of the re,ularly marketable Savinys Bond have been 
turned in for cash redemption than aave been sold, This reflects consumer 
oduying in anticipation of price advahces und shortayes, but it also reflects 
forcbodinys of a continuin shrinkaye in the buyin; power of money over the 
life-span of the bonds. The signe are that « ne® surplus of Government 
bonds will go on bein, dumped on the #ederal Reserve syytem and paid for 
with fresh credit, Thus the banking system tends to become a paspive i 
agent .of inflation expansion. Inflation and debasing of the value of the 
. dollar is the price paid for the luxury of a booming Government-securities 

market, (Lef, 6/2/'51) 


US In Importers Complain that Price Freeze Virtually - Has Halted All New 
Business. Under the e yeneral freeze order, : importers receiving deliveries 
under contracts signed on or beforc Ja. 26, may adjust coiling prices by 
addin increases in landed costs occurin, after the general base poriod, 
Dec. 19 to Jane 26. However,,the additions may ndt be more than the dol~ 
lar-and-cents per-unit increase above hi, host landed cost of the commodity 


durin, the base periods 


this re,ulation, apparently set up with the objeotive of wiving import- 
ers a break on shipments in progress when the freeze wag applied, has mada 
it harder for wholesale imporsers to dispose of «oods. While the import- 
ers may amd increased lanéad costs, a dealer buying from him muy not adjust 
the retail prices to allow for theso additional dosts. 

Apart from this specialized, effect, importers willing to do business 
under contracts signed after the freezged order, are hesitant because expen~ 
ces may wipe out or exceca profit marins allowed under present controls. 
Until exact regulations for the trade are devised, this dra, on import busi- 
ness is expected to be serious. 


Many import ee are beyond control of the US and Yizid price ceil- 
ing within a narrow base would tend to force an importer out of businces 
or at least out of his chosen specialties. (we¥.D. (3f/2/"51) 


ue 
Financial A Aspect of the betence ce Proyram. There is yet no sign yet that 
anything more than minor pruning 4 of the Government's non-defence expendi- 
ture is in sight. On the otner hand, a lance betwaen the lines of the 
Prenier's statement (Pleasusce our last issue-Ed.)au.gest that one other 
instrument of restraint may be used much more deliberately than in the 
past - the device of allowin,; the rise in import prices to expert much of 
its natural effedt upon the domestic economy. If it can be assumed that 
wages will rise less rapidly than prices, the largeer proportion of consum- 
er'y spending, power that is abosorbed in paying imported goods will leave 
them less to spend elsawnere, ‘hus will resources be released to make’ 
zood. the loss of exports caused by rearmanent's interference with the auto- 
mobile and engineering; industries, Apart from this, however, the ‘overn- 
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ment is apparently quite prepared ~ and perhaps even desires - to seo A 
substantial contraction of the ‘very hizh rate of surplus that Britain is mur Lar 
currently runnin; on its external accoynt. In other words, although the 

existing volume of iuaports will cost much more in 1951 than in 1950, there 

is no intention to try to. mest this bill by raising the volume of exports s 

Hence the further worsening of the terms of trade will not impose a furth- 

er current burden on the domestic economy, but it will be used as th; means 

of ernforein, sacrifices. upon concumers. (Economists 3/2/'51) 


The Defence Demand on Industry. Industry now knows at least the total 
(é2,300m.) of the defence demands that are likely to be made ‘upon it in 
the noxt three years, it hae also been yiven a generel idea of the pac¢g 
at which the actual demands are expectsd to rise. ‘To the extent that the 
programe draws labour and materials to sections of efgineeriny such as 
aircraft,’ vechicle and mpchinery, where productivity in recent years has 
been increasing most rapidly, it might in the long run generate a further 
rise in nationel production. But this outgome would be uncertain, where 
as initiel dislocations of a len;th and severity dependin, upon the skill 
with which defence work is plenned and introduced on to the factory floor 
will be inescnupable. 


_» The concomitant tasks that the pro,,ramme. imposes upom certain indus- 
tries not directly involved in defence work and the stricter controls it 
may’ impose on all, will cause difviculty, Such restrictions must now be 
expected to close some factories making less importarit consumer goods, for 
there will be no room for "compassionate" treatment such as some small 
firms are now receiving. Moreyvver, the export tasks it plases upon cer- 
tain light ensineerin; industries, and those outside the metaleusin: group 
will be herd to fulfill. If exports of motors and machinery have to be 
curtailed because defence cuts into their production, it is natural to ho- 
‘pew that industries sugh as textiles and pott@ry can take up the burden; 
but from ist year's experienxe, and with the prospect that other rearm- 
ines nations may also have to restrain civilian consumption, their chanoes 
of much larger exports are less than certgin. 


It is clear from the Premier's statement that output of actual arma- 
ments is still very small. Most of the large orders placed within the 
past six months will take a considerable time to réach the production sta.;e 
immediate emphasis, therefore, is mo machine tools, and on the jivs and 
. fiztures for them, / 


Of the sections of the en ineerin: industries mentioned as the chief 
#vovermetit contractors - aircraft, vehioles, radio and redar and machine - 
tools - only the aircratt industry is already in defence production. But 
it will take ct least for factories to tool up for the much laryer orders 
recently placed for more of these types, for antisubmarine aircraft, for 
‘the Pour-en,zined jet bomber due to make its' first flijht in the summer, 
end for the engines for sach of these aircraft. 


89 far as the radio industry is concerned , defence contracts are not 
expected to affent the output of domestic redio and télevisicn recerivers 
for many months. ‘Lime will also be needed before the motor industry can 
put new types of comb«t vehicles into production. Only two contracts 
have yet: beem announces, with Kootes gnd austin Motors, and reither firm 
has. compeleted the toolim, for them, Other manufacturers heve complain~ 
ed that it will take an unnecessarily lons time to put the special engines 
of these veliicles into produd¢tion, assuming; that these firms do get de-_ 
fence orders. Material shortayes may, however, cut civilian production 
before the defence contracts doe 


Tank produstion is increasing = thé Royal Ordinance Factory at leeds 


Approved For Release 2006/03/17 : CIA-RDP82-00457R007400610009-8 


t 3 ty 
Approved For Release 2006/03/17 : CIA-RDP82- 


(18). 


has been introducing double shift workin. in the past six months and pre=- 
sumably the tank-buildiny sections of Vickers-Armmstronys are increasing 
their rate of output. 


Outside the aircraft industry not many enyineering: firms can take on 
new orders without disrupting current production. Sut since production 
is in any case likely ‘to be cut by material ghortayes, this preparation . 
may tide individual. firms over a difficult period. \ (Economist, 3fe/" 51) 


Mounting Inflationary Pressures, ‘There ere two things which stand 
out in many people's minds as the vital ponts in the inflationary cycle 
(alias, the wayes-priceg spiral); one is agricultural weyes and the other 
is the price of coal - only tradition hnews why its not the other way round. 
So, although the increase in miners’: wages previously announced made it 
patently inevitable, and for all the assurance that the incrense in the 
retail prices index caused by the higher price of domestic coal will be 
only 0.2, the advancesof’ 4s. 2d, a ton in the price of coal cannot help 
being regarded as another milestone on this unattrative road. Look at 
it. how one will, this means an increase of over £40m. for the national 
product, which is equal to about 0.6% of personal consumption expenditure 
net of taxes and subsides. ‘he prices of electrictiy, gas, steel and 
railway transport are all called into direct question. wseanwhilc, all 
industry other than public power supply is limited to 85% of its normal 
-. coal quota. wluch of the cut may be made yvood out of stocks, In any 
case the individual fortunes of business wiil not be «rently affected 
except very temporatily. But, if 10% of output were lost for two months, 
that would mean a lose of production of the value of some £150m., which 
could not be offect to any considerable extent by a concomitant decline 
of personal incomes; the yap between too much money bnd too few woods 
could easily be wided by £100m. or so over a period of two months, and 
any such widenine of the ap could increase ans force of the inflationary 
pressure immensely. 


‘No doubt it was at one time hoped that recession of commodity prices 
and @ return of seller's markets would check the inflationary drift-with- 
out the necessity for any vivorous Governmental action. Nor is there 
any obvious reason, except such as may be adduced by jobbing backwards, 
for condemniny those who entertained such a hope. But the reeession came 
and went in 1949 without bringin, any sixnificant relief, and the devalua~- 
tion of sterling which accompanied it has served to make the difficulty 
rathor more acute in certain weys. It’s hard to see from what direction 
any real relief can now be looked for except Goverment action to contain 
the stowing pressures. . (Boonomi st, 5/2/'51) 


Japan 


Price Worry of Industrialists. International prices are onthe Marche 
It appears that there is no ceiliny. ‘the new defenge budwet of the US 
Government involving $71,600 million is likely to further accentuate this 
price tendency. In the face of this international price trend, world 
countries are placing sreater emphasis on iipoyts of raw materials. Ja- 
pan, in this respect, has been left behind, With the April, 1950 imports 
of W9Qy000,000 as the peak, Japan's imports have been dwindling. Parti- 
cularly since July, 1950 Japan's trade has continued to rajister an ex- 
porte exeess. Unless some effective measures are taken ammediately to 
increase imporsg, Japan is likely to sustain biz loss. ‘his situation 
is causiny a bi, worry amang Japanese industrialists. Due to increasing 
“import difficulties of high vrade coking coal, which incidently is indis- 
pensable for the new Sbyst proshey on increase schedule, from Kaidan, 
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Japan has to seek supplies from the US, This means an increase from #11, 

50=~12,00 (CIF) to 917.75-18,00. Iron ore, salt and other key raw materi- 
als are also speedily risin: in prices. Beef tallow; rubber, wool, copra 

and goyabean also are followin suit. : 


Such sharp price yains were largely attributable to soarin marine 
frei,ht rates resultin, fvom the shortae of bottoms. ‘The present freight 
charze are about 50-100 higher than those. before the outbreak of the Ko- 
rean war, and further juap is expected if the 15% hike in conference freizht 
rates takes effect from February 15. In view of these circumstances, no 
price decline is expected forthcoming. Raw materials now arrivin, were 
contracted during the July-September period last year, and may not scrve 
to boost cost prices. Future unins of import prices, however, will raise 
cost factors markedly. With purchasing power weak and dull, however, 
such hike in cost cannot be shitted to consumers in toe. Henee, profit 
mar,ins of industrialsists are destined to decrease, Thus, hiking inter- 
national prices with no definite proppects. of declines are worrying Japan- 
ese manufacturers, particularly as they are not able to reise domestic 
prices of their producta sharply. Already some manufacturers have su- 
stained bi losses. However, small business and industrialists find it 
difficult to halt imports as such a step means the end of their enter- 
prises. As lon; as international prices continue to rise, Japanese bu- 
Sinesses and industrias will remain in an AEB SERED LY dilemna. (O.H. 
27/1/'51) 


India and Pakistan. 


In the meantime both India and Pakisten have been busily extending 
bilateral trade agresments with other countries, and Continental Murope 
in particular has been showing an active interest in Pakistan as a market 
for manufactured oods and a source of supply of raw materials. 


The avreement between Pakistan and Italy seans farly substantial, but 
it should not be overlooked that trade is left to normal unofficial chan- 
nels, and the two wovernments only bind thenselves to issue import and ex- 
_ port licneses up to the stated fi-ures, The main feature is that Italy 
is to take 40,000 tons of cotton valued at #6m., and 40000 tons of raw 

jute valued at 4m., supplyin, in return cotton yern and sre silk each to 
‘the value of #2m., cobton fabrics and wodlken fabrics each to the value 
‘of &lm., and jute tissues and sackd to the extent of 19,000 tons, , 


Under. the ayreement between Pakistan and Switzerland, the latter is 
to. take 30,000 bales of cotton, valued at Fr. 16m., 6,000 tons of jute 
valued at Fr. 7.3m., and 6a,, france.. worth of rice, She will also supply 
‘Sm., francacworth of each to the followin: chemicals dru,s and medicines ~ 
watches, cotton and rayon textiles, domestic and office machinery, other 
machinery, and workshop equipments and tools, ° 


Trade tulks have also been in proyress in new Delhi, with representa- 
tives of W. Germany, Spain and Syria, trade between India and W. Germany 
is now .overned by an ayreenent originally concluded in 1948, and periodi- 
cally renewed, the last time in July, for a further year. Under the late 
est agreement the tdal velue of trade betwee on the two countries is esti- 
mated at about 53m., dollars, aAmonyz the items which India has asreed to 
export are chemicals, textiles, fibres and bristles, mayanese, ore, mica, 
hides and skins, stones and earth, coffea, tea, spices, linseed and to- 
bacco. (Fae Ce Jane 52) 


We Germany will send chemical and allied products, machinery, metal 


products, non-ferrous metals, instruments, and apparatus, and iron and «it 
steel products. These itews are in addition to those which Indian busi- 
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ness men may exports to or import from W, Germany within the framework of. 
the rejulations of the yovernnents concerned. (B.d.7.E.W. Jan. '51) 


South-Kastérn asia, Oo 
Indonesia and Malaya will pile in the protit from raw iseterial sales, 
(US wews 5/17™51) at Bore Sere eee 


Burma 


Economic Development. Under a US Economic Cooperation pact, Burne 
will receive from the US paid up to US¥8/10 iniliion during the current fis- 
eal year. this amount will be applied to schemes coverin; ayriculture, 

mining, transportation and communication, and publi¢ health. 


fhe purcnase of machinery velued at over US$1,3 million has. becn meade 
by the burmade zovernment from the US under a two-year plan for economic 
development. The machinery is required for a new yovernmuent~-owned spine 
ning and weavin,; mill now under construction near Reanvoon and which is ex- 
pected to ¢o into operation shortly. In addition 200 looms were brought 
from Jepan, (#.H.E.K. 8/2/51) 2 


thailand 


loans from the International Bank. The first loans to be eranted by 
the International Bank to a country in Southeast asia have been made to 
Thailand under an areement dated October 27, 1950. (F.B.E.K. 3/2/'51) 


Sins pore 
Import Notice No. 26,  (Hxtracts-ld.) 


Appendix 1. Except for oods in the followin: schedule, all 2oods 
can be imported without separate licences if consigned from and oriyinat- 
ins in the Sterling area, i,e, (amon: others) any Colony under the domin- 
ion of his wajesty, exeept the Colonies of Sarawak and North Borneo, 


Schedule, 1. Gereal, the following:- 
; . wheat, Tein and wheat flour, 
Kise in whatever form includiny rice flour, rice bran 
and rice polishings. 
Appendix ITI. Except for the .oods in the following 
schedule all ,oods can be importcd without separate licances if consivn— 
ed from and ori,inatin; in China, Thkiland, Indonesia ete, — 


“Schedule.ly rice, in whatever form. 
2« Plants of alk speices, 
6. Bones and bone meal. (S,H.B.Jan. '51) 


eect ease 
‘ 


Approved For Release 2006/03/17 : CIA-RDP82-00457R007400610009-8 


Approved For Release 2006/03/17 : CIA-RDP82-00457R007400610009-8 


(21) 
ABHKLVIATIONS 

Bei, Business Wek. : 
C.C.L. Chamber of Commerce Journal 
CH Bs Gzeehoslovak Economic Bulletin. 
Celt. Chemical Enginecriny: News, 
Cy. The China Mail, 
D.C.Q. Daily Commodity Quotations. 
Economist he Economist. 
liaW. astern World. 
B.C. Foreivn Commeree’ Weekly. 
FL. Far Eastern Economic keview. 
H,S. : Hon, kor: Standard, 
Hl. Hon kony Pela,raph. 
TA. Tron Age 
Tube indian, trade Bulletin. 
KH.Y.P. Kune Hiuns Yih Pao ; 
Jet.Ce Journal of Finance & Commerce, 
Jolie Lo Japanese Exporters & Emporters. 
JeTP.B., . Japanese International Trade Board Bulltin 
Lf, bondon ‘vimes, 
\Paerieriey New Commonwealth « Crown Colonist. 
N.Y. New York ‘times, 
Oelt. The Oriental beonomy. 
S.CM.P. "i South China tiorning Post. 
S.b.H. dinzapore Heonomic Bulletin. 
5. HP. Shuanm; sing Hui Pao. 
S.f.Y¥.P. SIN Bao Yih Pao, 
S.C.B. Survey of Current Business, — 
Y.KeP, fai Kurys Paos 
Tea fea & Coffee, 
Tied. The Vextile Mercury & Aros. 
{Pave the Promotion News Un Economie Commission 

, _ for Asia & The Far East. 
DakeD. The ‘ime keview.of Industry. 
US. Fiig.b. US Federal heserve Board Bulletin. 
US News. — _ US News & World Keport Bulletin, 
Wedede The Wall Strect Journal. 
US D.0.8. -US Department of Commerce Bulletin. 
Wo. Be Wot Market Bulletin. 
Wwe, Wen Wei Pao. 

- BN D- 
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